EXHIBIT 3

BY=-LAWS
OF
WILLCW SPRINGS EOMEOWNERS CORDORATION

ARTICLE I

Members

SECTION 1. BEligikilis=w.

A. Voting Members., The Members of the Willow
Springs Hdomecwners Corporat-on, a non-profit corporation (hersin=-
after the “Association”) shall consist of the respective Lot
Owners of the Property known as Willow Springs, a plat of which is
recorded in the Offica of the Probate Judge of Madison County,
- Alabama, in Plat 3cok 13, Pages 62 and 63 (callad "Propexty”), in
accordances with the raspective percantages of ownership intarest
in the Asscciation owned by the resscective Lot Cwnars (thesa and
other tarms are used in these 3dy-Laws as they are defined in =he
Declaration of Covenants, Conditians and Restrictions for 3leck
One, Willow Springs, a Planned Develogment - Housing of recors in
Deed Book r Page ___, Probate Office of Madison County,
Alabama, a.na_a.ny subsscuent armendments. or medilications theracno
duly made and recorded in accordancs wish the tarms theraof, which
Declaration is of record in said Probate 0Q2f23ics., The worcs
"member® or "members® as used in these S8y-Laws =mean and shall
refer to "Lot Owner® or "Lot OQwners,” as the case may be, as
cafined in the Declaraticn). 1If a Lot Owner is a srusse, then the
member shall be a beneficiary of such tTust, and if a Lot Cunmer or
such a beneficiary is a corporation or partmership, the member may
- be an ofiicer, parener or employes of such Lot Cwner or benesi=
ciary.

! B. Associats Mambers. The owners of lots in
Westview Subdivision, rscorded 1n lat Z2cck 10-74, wWestviesw
Subdivision Second Addition, recorded in Plat 3Zcok 13-38, and
Westview Subdivision Thirzd Addition, reca=sed in Plat Sock 13-77
shall have the option of Beccoming associats members oFf said
asscociation without voting rights ucon the Payment of an initizl
membership fee as fixed by the 3card of Dirsctars in an amount act
o exc=ed $2,000.00, and upon Payment of a proportionats share of
expenses Ior only the maintananca and operation of the Commen
Recreation Arema, Lot 45. Associats members and their families
shall be entitled to the same use of ths Commen Recrsation Arsa as
the other members ars entitled.

SECTION 2. Succassion. The membershipz of each Lot Cwner
shall tarminata when Qe c=ases to be a Lot Cwner and upen the
Sale, transfar or other disposition aof his cwnership intarsst ina
the Property, his ° pembership ia the Associaticn shall
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automatically be transferrsd to the new Lot Owner succseding to
such ownership intarast.

SECTION 3. Regular Meetings. The first regular annual
meeting or members Etnn "First Meeting”) may be held, subject to
the tarms hereof, on any dats, at the opticn of the 3card, pro-
vided, however, that the first meeting shall be held no latasr than
the earlier of the following events: one hundred twenty (120)
days aftsr Developer has sold and delivered deaeds for at least 75%
of the Lots, or three (3) years following conveyancs by Developer
of the first Lot, whichever event cccurs first, Subsequent to the
First Meating, thers shall be a regular annual meeting of members
held each y=ar within fiftsen (15) days of the anniversazy of the
First Maeting. All such meetings of members shall he haeld at such
placa in Madison County, Alabama, and at such time as specifiad in
the written notica of such mesting which shall be delivered to all
members at least tea (10) days prior to the data of such meeting.

SECTION 4. Special Meeting. Special Meetings of the members
may be called by tle President or by a majority of the dirsctors
of the 3card, or by members having at least twenty (20%) percent
of the votes entitled to be at such mneeting. Said Special
Mestings shall be called by delivering written nactices o all
members not less than ten (10) days pricr %o the dats of said
meeting, stating the date, time and place of said Special Msetinc
ancé the mattars <o be considared.

SECTION S. Delivery of Notice of Meetincs. Noticas of
meetings may be deliversc eitfier perscnally or by mail to a memter
at the address given to the 3card by said member for such purzese,
CF to the member's Lot, il neo address for such purpose has bean
given to the Bcard. . : -

SECTION 6. Veoting. Aftar the number of Class A lLots rsaches
80 and 6 years from the date herecf has expired as grovided
hersaftar, the aggragata number of votas for all members of =he
Association shall bSe one hundred one (10l) and shall he dividaé
and allocated among the respective Lot Cwners as follows: 1 vote
Ior each Lot.

Prior ts such %ime there shall be twoc classes of Lots wisk
Tespect to voting rights:

Class A. Class A Lots shall be all Lots except Class 3
Lots as the same are hersinafter dafined, and the Owner(s) of
each such Class A Lot shall be entitlaed to cne (1) vota.

When two Or mora persons hold an intarese (other =han a
leasehold or security intarsst) in any Lot, all such perscns
shall be Members. The vota for such Lot shall ba exarcised
by one of such persons as proxy and nominee #for all cersons
holding an intarast in a Lot and.in no event shall mor=s =han
one (1) veta be cast with respect %o any Lot.



Class 3. Class 3 Lots shall ke all Lots cwned Ly
Developer which have not been convertad to Class A Lots as
provided below. Developer shall be entitled to four (4)
votes for each Class B Lot which it retains., The Class 3
Lots shall cesase to exist and shall he convertad to Class A
Lots when there are §0 cwnez occupied residences on Class A
lots, provided that the Class B3 Lots shall not, in any event,
c=ase to exist until the expiration of six (6) years from the
date hersof.

No Lot Owner who is in default in the payment of his assass-
ments hezrsunder shall be entitled #ao exercise his right to vots
Rersunder uatil he has cured such defauls. A Lot Cwner shall be
deemed to be in default if he has not Paid his assessmentcs to the
Board, or their agent, within fiftasen (15) days aftar recsipt of
notice of assessment. A Lot Cwner WAy protest the amount of the
assassment, but it still must he paid during the pendency of &4he
protest to the Zoard.

SECTICN 7. Querum. A queorum of members for any meeting
shall be constitutad By members Tepresented in person or by proxy
and heolding a majority of the votas entitled to be cast at such
meeting.

ARTICLE II

Bocard of Dirsctors

SECTION 1. HNumber, Election and Term of Qfficse. The Bocard
Qf Directors of the Association (SCmet.mes reZar-ed to herein as
the "Soard”) shall .consist of five ¢S) members (hersinaf:ar
referred to as "Direc=ors”). Directors shall be elected at the
fsgqular annual meeting of Associatian memcers by 4he vote of the
Lot Cwners except that until suca time as the First Meeting of
members is held, the Directors (hersinafear callec "members oI the
Ffirst 3card") shall be appointed by Developer. Those candicdates
for electicn as Director recaiving the greatest number of votas
cast either in personm or by proxy at the meeting shall be aleckez.
Zvery Director, excapt for members of the First Board, shall held
oflica for tha term of =hrese (3) years and until his succassor
shall bDa elected and gualifiad. Tg members oz tle Fizst 3ocard
shall hold offics uneil the fi=ss regular annual meeting aof
Asscclation members, two othar members of the Fizst Beard shall
Bold oflica until the sacond recular annual meeting of Associaticn
members, and one other member of tha Firse Bcaxd shall hold office
until the thirzd regular annual meeting of Association members.
Unless otherwise agresed, the member of the First Board recsiving
the highest number of votes shall hold offics until the thizd
raqular annual meeting and the two members recaiving the nexs
highest number of votas shall hold Qffica until the sacsné regqulax
annual meeating.



SECTION 2. Qualification. Except for members of the First
Board, each director shall be a Lot Owner or the spouse of a Lot
Cwner (or, if a Lot Cwner is a trustee of a trust, a dirsctor may
be a beneficiary of sach trust, and if a Lot Owner or such a
benaficiary is a corporation or partnership, a director may be an
officar, partner or employee of such Lot Owner or beneficiazy).
If a director shall csase to meet such gualifications during his
term he shall thersupon csasa tc be a director and his place on
the Board shall be deemad vacant.

SECTION 3. Vacancies. Any vacancy occurring in the 3Scazd
shall be filled by majority vota of the remaining members thersc:.
Any director so elactad to f£ill a vacancy shall hold officea for a
tazm ;qual 'to the unexpizred tarm of the director which he
succsaeds,

SECTION 4. Meetings. A regular annual meeting of the Board
shall be held wifRin ten (10) days following the regular annuzal
meeting of Lot Owners. Special meetings of the Board shall be
held upon a call by the Presidant or by a majerity of the 3cazd on
not less than forty-eight (48) hours noticas in writing to each
director, delivered perscnally or by mail or 4elegTam. Any
director may waive notica of a meeting, or ccnsent to tae helding
of a mesting without notica, or consent t=o any action propesaé to
Se taken by the 3card without a meeting. A dirsctor's attencdancs
at a maeting shall constituta his waiver of notica of said
neeting. ‘

SECTION 5. Removal. Any director may be removed Zrom cffice
for causa by the vots of two-thirds (2/3) of the total membershisz
of the Association. ,

SECTION 6. Compensaticn. Dirsctors shall recsive no comsen-
sation for their sarvicas as directors, unless expressly provided
for in resoluticas duly adoptad by the Lot Qunars. ' .

SECTION 7. Quorum. Three (3) directors shall constituta a
cuozrun.

SECTION 9. Powars and Dutiass, The 3Zcard shall have <he
following pewars an utlaes:

(a) to elect and ramove tha officers of thea Asscciation
as hersinaftar providad; -

(b) +to administsr the affai-s of the Asscciaticn as
hereinafter provided;

(e} €0 formulata policies for the administration,
management and operation of +the Property and - the Common
Elements thareof;

(d) €o adopt rulas and rsgulations, with writtsn nctics
thersof to all Lot Cwners governing the administsacion,
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management, operaticn and use of the Procperty and the Common
Elements, and to amend such rules and regqulations frcm time
to time:

(e) to provide for +the maintenancs, repair, and
replacament of the Common Elements and payments therecZ, and
t0 approve payment youchers or &g delegate such approval to
the ofiicars;

(£) to provide for the dasignation, hiring and removal
of employees and other personnel, ineluéding acesuntants and
attorneys, and £9 engage or contract for tha sarvicas of
others, and to maka purchases for the maintanancs, repair,
replacament, administration, management and operation of %he
Property and the Common Elements;

(g) to appoint committeas of the Board and to delegate
to such committ=es the Board's authority to carzy out cartain
duties of tha 3card;

(B) to detarmine the fiscal Yyear of the Asscciation and
£0 change said fiscal year from time t5 time as =ha Seazs
deems acdvisable; )

(i) to estimate the amount of the annual budget, and <o
provide the manner of assessing and collecting from the Lot .
Cwners their respective shares of such estimated expenses, as
haresinafter providad;

(J) to entar into any lease agresement for lease of any
Lot gwned or lease by tha Asscciaticn upen such tarms as the
. Board may approve; and

(k) <o exezcise any rights and authorisy granted it in
the Declaration. :

ARTICIE IZ
Qfficars

SECTION l. Desigmation. At suca regqular annual meating, tie
directors present at said meeting shall alec= &aa followiag
officars of the Association from the 3ocard By a majorisy vota:

(a) a President, who shall be a director and who shall
preside over the meetings of the 3card and of the members and _
who shall ba the chiaf executive ofZicar of -he Asscciation:

(b) a Seczstary, who shall keep the minutss of all
meetings of the Board and of the Lot Cwners, and who skall,
in general, perform all the duties incidant to =ha oflica of
Secretary;



(€) a Treasurer, who shall be responsible for Zfinancial
racords and boocks of account and the manner in which such
records and books ar= kept and reported;

(@) such additional officers as the Board shall see £it
to elect.

SECTION 2. Powers., The respective officars shall have the
general powers usually vested in such officars; provided that the
Board may delegata any specific powars to any other officer or
imposa such limitations or rastrictions upon the powers of any
efficar as the Board may seae fit.

SECTION 3. Term of Qfficm. Zach officer shall held office
for the tarm of one (L) year and until his succassor shall have
been aprointad or elected and gqualified.

SECTION 4. Vacancies. Vacancies in any offica shall te
£illed by the Bcard by a majority vots of the remaining members
thereof a Special Meeting of said 3card. Any perscn so elected =2
£ill a vacancy shall hold office for a term egual to the unexpired
term of the officar he succeeds. Any officer may be remcvec Ior
causa at any time Sy vots of two-thirds (2/3) of the total member-
ship of the Board at a Special Meeting thersof, in which event, a
non=-2card Tember may be electad to such oifica.

SECTION S. Compensaticn. The officers shall Ieceive 1o
compensation £or their sezvicas as officars, unless expressly
provided for in a resolution cduly adcptad by the Lot Cwners.

' ARTICLZ IV
AsSsassments

SECTION 1. Annual Sudget. The Board shall cause to pregpared
an estimatad annua udget Zor each fiscal year of the Assccia-
tion. Such budgat shall take into account the estimatad commen
expenses and cash re=quirements for the year including but 2ot
limitsd to salariss, wages, payroll taxes, legal and acsounting
fses, working capital fund, supplies, materials, parts, sezvicss,
maintenancs, repairs, replacsments, landscaping, insurance, Zuel,
power, and all other common expansas. To the aextant that <tle
assassments and other cash income collected Irocm the Lot Owners
during the precading year shall be moras or less than the expendi-
turss for such precading year, the surplus or deficit, as the casa
may be, shall also be taken into account. The annual budget shall_
also take into account the estimated det available cash income for
the year and a resarve for capital resplacs=ments, in re=ascnable
amounts as detarmined by the Boazd.

SECTION 2. Assessments., The estimated annual budget for
each £fiscal year snall GCe approved by the 3cazrd, and ccpies
thersof shall be furnished by the Beard to each Lot Cwner not
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later than thizty (30) days prior to the beginning of such year,
Cn or before the first year day of the first month ané of each
succseding month of the year ccverad by the annual budget, each
Lot Cwnar shall pay, as his rescective monthly assessment for tXle
common exgensas, one-twaelfth (1/12) of his proportionats share of
the common expenses f£or such year as shown by the annual budgat.
Such proporticnatsa share for each Lot Owner shall be in accordancs
with his respective ocwnership intarest in the Asscciation. The
Board may determine different allocations with rmsspect to a part
of. such chargess whenever it appears to the Board that such an
alloccation would be unfair. The allocations shall be applied
uniformly o all Cwners cf like situations. The allocation of tle
Board shall be final and binding upon all parties. In thes event
that the Becard shall not approve an estimatad annual budget or
shall fail to detarmine new mocnthly assassments for any year, or
shall be delayed in doing sco, each Lot Cwner shall continue &0 pay
each month the amount of his respective monthly assessment as last
deatarmined. Zach Let Owner shall pay his monthly assassment on or
bafora the f£first day of each month to the Board. No Lot Owner
shall be rmlieved cf his obligation to pay his assessment by
abandoning or not using his Lot or the Common Elements. .

SECTION 3. Partial Year or Month., For the fizst Iiscal
year, the annual bucget shall 2e as agproved by the Fizst 3oarxd.
I2 such first fiscal year, or any sucseeding fiscal year, shall be
less than a full year, then the mcnthly assessments for each Lot
Owner shall ke proportionata to the number of months and cays in
such periocd coversd by such budgat. Commenciag with the data oI
occupancy of his Lat, each Lot Owner shall pay his assassment ZoT
the follewing month or fraction of a mcnth, which assassment shall
be in propertion to his respective cwnership intarest ia the
Commeon Elements and the number of months and days remaining of tie
period cover=d Dy the rrant annual budget, and wihich assessment
shall be as computed by the 3cazd.

SECTION 4. Annual Resort. Within sixty (60) days aitar the
end of each fiscal year covered by an annual budget, or as soon
theresafter as shall be practicable, the Becard shall cause &2 be
furnished to each Lot Owner a statement for such year so ended,
showing the racaipts and expenditures and such other information
as tha 3card ay deem desirsable.

SECTION S. Supplemental 3udcat. In the event that during
the course of any year, 1t saa appear to the 3cazd thac tXe
monthly assessments, determined in accordance with the estimatad
annual budget for such year, ars insufficient or inadeguates &2
. cover tha estimated common expenses and limited common axpenses -
for the remainder of such year, then the 3card shall prepares and
approve a supplamental budget covering the estimated daficiency
for the remainder of such year, copias of which supplemantal
budget shall be furmished &t each Lot Cwner and +thareupon a
supplemental assassment shall be make to each Lot Cwner for nis
proport=icnata share of such supplemental budgat.
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SECTION 6. Zxpenditures. The Board shall not approve any
expenditure in an amount in excass of 10% of the annual budget for
the then current year, unless requirad f£for emergency repair,
protaction, Or operation of the cocnmon alements, nor enter into
any contract for mors +than three (3) years, without the prior
:Eprcval of twe=-thirds (2/3) of the total votes in the Associa=-

on. ,

SECTION 7. Lien. It shall be the duty of every Lot Owner to
pay his proportionats share of the common expenses and limited
common expensaeas as provided in the Declaration of Cgovenants,
Cand:iéi:ns and Rastrictions and as assessed in the manner hersin
prov -

I£ any Lot Cwner shall fail or r=fuse to make any such
payment of the common expensas or limited common exgenses when
due, the amocunt thersof togethear with the interest thereon'at the
highest lawful rate per annum aftar said common expenses become
due and payable, shall constituta a lian, enforcsable by the
Board, on the intsrest of such Lot Cwner in his Lot and the
appurtanant intsrest in the Asscociaticon, provided, however, that
suchh lien shall be subordirnate to the Iien of a recorded 2irst
mortgage or deed or t-ust on the intersst of such Lot Cwner,
except f£for the amcunt of the Eproportionats share of common
expensas which are due and payable fzom and after the dat=s on
which such mortgage cwner or -holcder either takes possessicn o tle
Lot, accepts a convevancs of any intarest thezsin (other than as
sacurity), or files suit to foreclecse its mortgage or deed of
tzust. The provisions of this paragraph o this Secticn 6 shall
not be amended, changed, modified or rescinded in any way without
the prior writtan consent of all such lien holders of rscord.

The Association or its succassors ané assicms, or =ha Scarzd
Qr its agents, shall have the right to enforcs suchh lien or =3
maintain a suit to foreclose any such lien, and there shall Lte
added to the amount due the costs of said suit and other Zfees and
expenses, together with legal interest and r=asconable attormeys'
faes to be fixed by the Court. The Board or the Asscciaticn shall
have the authority to exercise and enforce any and all rights and
ramadies as provided for in tha Declaration of Covenants, Condi-
tions and Restrictions or these 3y-lLaws, <or as are otherwise
availabla at law or in equity, for tia collect=ion < all unpaid
assassments.

SECTION 8. Records and Statement of Account. The Beard
shall cause to be kapt cestai.ed and accurate cecords in chronolo-
gical order of the recsipts and expenditures affecting the Asso-_
.ciation and the Common Elements, specifying and itamizing the
common aexpenses and limited ccomon expenses incurzsd. Payment
vouchers may be approved in such manner as the Board may datax-
mine.

The Board shall, upon recesipt to ten (10) days written notica
to it or tha Association and upon payment of a rsasonable Iee,



furnish to any Lot Cwner a statement of his account setting for:sh
the amount of any unpaid assessments or other charges due and
owing fzocm such Lot Cwner.

SECTION 9. Discharge of Liens., The 2card may cause the
Asscciation to dischargses any mecianic's lien or cther encumbrance
which in the cpinion of the Beard may constitute a lien against
the Common Elements, rather than a lien against only a particular
Lot Ownership. When less that all the Lot Cwners ares rasponsibla
for the existencs of any such lisn, the Lot Cwners responsible
shall be jointly and severally liabla for the amount necassary to
discharga the same and for all costs and expensas, including
attornays' fses, incurrsd by remason of suck lien.

SECTION 10. BHolding of Funds. All funds collectad hersuncer
shall be held and expendea for tha purposes designated herein, and
(except for such special assessments as may be levied hersunder
against less than all the Lot Owners and for such adjustments as
may be raguired to reflect dalinguant or prapaid assessments)
shall be cdaemed to be held for tha benefit, use and acsount of all
the Lot Ownars in the percantages of the Lot Cwners as from tinme .
to time existing.

ARTICILEZ V
Use and Qccupancy Restricticas

SECTION 1. General. The resstrictions on use and ocsuFancy
of the Units as contained in the Declaration of Covenants, Ccendi-
tions and Restrictions and any subsecuent amendments or medifica-
tions therets duly made and recorded in accorcdance with the terms
thereof, ars incorporated herein by raference as if fully set cu=.

SECTION 2. Rules and Regqulations. Lot Owners shall ke
subject to such further Cest-ict=iOns as may be contained in rules
and recgulations of the association concerning the use of Lots and
the Common Zlements which may be enacted from time to time by the
Board. All such zrules and regulaticons shall be binding rules and
regqulaticns of the Asscciation unless rsjectad by at least
saventy-£five (75%) parcsnt of tha veotas of Lot Cwners and copias
of such =ules and regulations and any amencments or additions
thersto shall be furnished tc all Lot Cwners uron ragues<t.

ARTICLE VI

Caontzactual Powers

No contract or cther transaction between this corporation and
one or mora of its Dirsctors or between this carporaticn and any
corporaticn, £irm or asscciaticn in which cne or more of the
Diractors of this corporation ars dirsctors, or are financially
intarastad, is void or voidable becausa such Dirscetor or Dirasctors
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are presant at the meeting of the 3card or a committee thereof
which authorizes or approves tha contract or tzansac=ion or
becausa his or their votes are countad, if the circumstances
spacified in either of the following subparagraphs exists:

(a) the fact of the common dirsctorship or financial
intarest is disclosed or know to the Board or committse ané
noted in the minutes and the Board or committse authorizas,
approves or ratifiss the contract or transaction in good
faith by a vots sufficient for the purposa without ccunting
the vota or votas of such Dirsctor or Directors; or

(B) the contzact or tramsaction is just and rsascnable
48 to the corporation at the time it is authorized or
approved.

Commen or intearssted Dirsctors may be counted in determining
the presanca of a quorum at a meeting of the 3card or a committes
thersof which authorizes, approves or ratifies a contrace or
transaction.

ARTICLE VIZI
Anendments

These By-Laws may be amended or modified from time to time by
action or approval of sixty-seven (67%) percant of the votes in
the Association. Such amencments shall bBe recorded in the Qfficas
of the Probata Office of Madisen County, Alabama. The foregoing
notwithsctanding, the approval of the holders of first mortgagass on
Lots which have at least fifty-one (51%) percant of =he votas of
Lots subiject to such mortgages or daeds of trust shall be raguired
to add or amend any provisions of these Bv-Laws which estahl:is:z,
provicde Ior, govern, or regulata any of the ZSollowing: veting:
assessments, assessment liens, or subordinaticn of such 'liens;
resarves for maintenancs, repair, and replacsment of the common
areas; rasponsibility for maintenanca and respair of the property.
The holder of such mortgage which recaives a written reguest to
approve additions or amendments and which doces not deliver 235 the
requesting party a negative response within thizmey (30) days shall
Se desmed to have approved such raguest.

ARTICLE VIII

Indemnification

SECTICN 1. General. To the extent permittad by law, the
Association shall incemnify and hold harmless each of its dizec-
tors and officers, each member of any committse appointad pursuant
to the By-Laws of the Association, and the Bcard, against all
contractual and other liahilities to others arising out of con-
tracts made by or other acts of such directors, 3Scard, officers,
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or committee members, on behalf of the members or arising cut of
theis status as directors, 32card, officers, or committes members,
unless any such contract or act shall have been made fraudulently
or with gross negligenca or criminal intent. It is intanded that
the Zforegoing indemnification shall include indemnification
against all costs and expensas (including, but not limitad o,
counsal Zfees, amounts of judgments paié anéd amounts paid in
settlement) reasonably incurresd in connection with the defense of
any claim, action, suit or procseding, whether civil, eriminal,
administrative or other, in which any such director, officar,
Board, or committ2e member may be involved by virtue of such
persons being or having been such director, officer, Board, or
committ=e member.

SECTICN 2. Succass on Merits., To the extent that a member
of the Board of Direc=ors or an officsar of the Association or a
member of any committee appointad pursuant to the By-Laws of the
Association has been successful on the merits or otherwise in
defensa of any action, suit or proceeding referred to in Section
1, or in defenss of any claim, issue or mattsr thersin, he shall
be indemnified against expenses (including attorneys' fees)
acutally and rsasonably incurred by him in connection therswith.

SECTION 3. Advanc= Pavment. Expenses incurred in defending
a civil or criminal action, suit or procseding may be paid by the
Asscociation in advanca of the final disposition of such action,
suit or proc=eding as authorized by the Board of Directors in the
specific case uron racsipt of an undertaking by or cn behalf of
the person or aentity sseking such indamnification or payment in
advancs to rspay such amount unlaess it shall ultimatsly be deter-
mined that he is entitled to be indemnified by the Association as
authorized in this Arwicle.VIII. :

SECTION 4. Miscsllaneous. The Association and tie Becard
shall have the power to raise and the responsibility for raising,
by special assesszant or otherwise, any sums reguireé to discharzce
its cobligations under this Article, provicded, however, that the
liability of any member arising out of any contract made by or
other acts of thae directors, Board, officars, or members of such
committaes, or out of the aforssaid indemnity ia faver cf the
direct=ors, 2card, officars, or members of such committses, shall
be limitad to said member's parcantace of intarest in tha Commen
Elaments. Zvary agreament macds by =he directors, 3card, cfficers,
or members af such committaes, shall provida tiat the dizec=ors,
Scard, officars, or members of such committs=es, as the case may
be, ars acting only as agents Zfor the member and shall have no
perscnal liability thersunder (except as members), and that each .
member's liability thersunder shall be limitad to his percantags
ef interest in the Commen Elements. The idemnification proviced
By this Article VIII shall not be daemed exclusive of any other
sights to which thosa saeking indemnificaticon may be entitlad
under any statuta, agreement, vota of members of the Asscciation
or disinterasted memhers of the Bcard of Directors or otherwise,
both as to action in his official capacity and as to action in
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anothar capacity while holding such offics. Such right to indem-
nification shall continue as to a person or entity who has csasad
to be a member of tha Bcard of Diresctors, officar of the Associa=-
tion or a member of such committaa, and shall inure to the benefit
of the heirs, executors, administrators, succsssors and assigns of
such person or entity.

ARTICLE IX
Mortocaces

SECTION 1. Notics &0 3card. A Lot Cwner whe mortgages his
Lot or Unit shall notify the 5card of tke name and address of his
mortgagee and shall file a conformed copy of the Note and more tgage
with the Board; and the Board shall ma.:.ntain such informaticn in a
Book antitled "Mortgages of Units."

SECTION 2. Notica of Unpaid Common Charcas. The Board
whenaver so requestad LN wWIltling by a nortgacee o a Lot shall
promptly report any then unpaid common charges due from, or any
other default by the ownar of the mortgaced Lot.

SECTION 3., Notica of Default, The 3card, when giving notice
to a Lot Owner Of a cefault in paying commen charges or other
default, shall send a copy of such notice to each helder of a
mertgage covering such Lot or Uait whose name and addéress nas
theretolfors bean furnished to tha Board.

SECTION. 4. Examination of Bcoks, Documents, and Records.
The Board shall 8 avallabie I0Or Lnspecticn, On reguast curiag
normal business hours, to Lot Cwners, the holders of mortgages cn
Lots and Units, and the insurors and guarantors <f any Zfirst
mortgage, <opies of the Declaration, 3y-lLaws, rules, ané ragule-
tions of the Property, and the bocks, recsrds, and Zfinancial
statements of tha Association. _

SECTION 5. Intsrest of Valid First Mortcagee. The interest
ef a valid first mortcagee snall De superior to the intarest of
the Bcard in the event of a default, and nothing in this instru=-
ment shall ba construad to the contrary. If the first mortcagee
has incorporat=ad the tarms of these BSyv-lLaws, the Declaration ancd
the contwsacs in its mortgage then said first mortgagee may at its
option declars a cdeafault in its mortgage by reascon of any default
hersunder, and may procasd to enforca its rights accsrding So the
terms of the mortgage notwithstanding any enforcament institutad
by the Bearxd.



ARTICLE X

Dafinition of Tarms

The terms usad is these By-Laws, to the exteant they are
dafinad therein, shall have the same definition as set forth ia
the Declaration for - Block ©One, Willow Springs, a Planned
Development = Housing, of which Declaration these By-lLaws are con
Exhibit B.

ARTICLE XI
Conflices
In the event any of these By-Laws conflict with the provi-

sions of the Declaration of Covenants, Conditions and Restric-
tions, the provisions of the said Declaration shall contzol.
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